DICKENSON MINES 
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(Dickenson Mines Subsidiary) 


KAM-KOTIA MINES 


AS A GROUP from inception to December 31, 1976 
have produced mineral wealth as follows: 


2,001,119 ounces 
6,538,756 ounces 
163,076,704 pounds 
175,387,362 pounds 
61,909,629 pounds 
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DICKENSON MINES 
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Presenting Your Company’s New Corporate 
Symbol. The cover features the new corporate 
logo for the Dickenson Group of Companies. A 
graphic “D” and “G” for Dickenson Group, its 
design has movement and dimension representing 
the ideals and substance of the Dickenson Group 
of Companies. 


The circular shape shows forward movement, the 
concentric rings of the “‘D” stand for growth, 
expansion and concurrence of direction; the 
inward motion of drilling into the earth, and 
contour lines of a geological map. The “G” 
suggests a protective “umbrella” for the 
companies of the Group. 
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THE DICKENSON GROUP OF 


REPORT TO 
SHAREHOLDERS 


In presenting this report for the Dickenson Group of 
Companies, it is necessary to recognize the inter- 
relationship between the Companies. For this purpose, 
we have integrated the affairs of Dickenson Mines 
Limited, Robin Red Lake Mines Limited and Kam-Kotia 
Mines Limited into this one report. 


The Financial Statements for each of these Companies 
as at December 31st, 1976, are contained herein, along 
with the respective Auditors’ Reports. 


EASTERN MINING OPERATIONS 


Dickenson Mines and Robin Red Lake Mines 
Consolidated — Gold 


EARNINGS 

1976 was a difficult year for Dickenson and Robin, 
with both showing reduced revenues and earnings. 
The principal reasons for the decline were: 


1) Lower gold prices received during the year. 


2) Production decline from approximately 126,000 
tons to 117,000 tons. 


3) Roaster shutdown in order to comply with Ministry 
of Environment air pollution requirements and the 
subsequent construction of the arsenic bagging 
plant to remove arsenic trioxide from stack emis- 
sions. 


4) Increased labour costs due to a contract nego- 
tiated in 1975. 


5) Increased cost of materials, supplies, and services. 


6) Increased underground exploration and develop- 
ment costs. 


Consolidated earnings for 1976 after extraordinary 
items were $101,000 or $0.03 per share down 95.1% 
from $2,056,000 or $0.63 per share in 1975. Con- 
solidated earnings before extraordinary items were 
down 93.1% from $2,038,000 in 1975 to $141,000 in 
1976. 


COMPANTES 


Consolidated revenues were down 28.4% from 
$9,587,000 in 1975 to $6,863,000 in 1976. This was 
due largely to a 23.1% decline in the bullion price 
received, from $160.41 (Can.) in 1975 to $123.32 (Can.) 
in 1976. The average price of gold during the year 
of 1976, on the London market, was $123.05 (Can.) 
per ounce. ; 


While mine grade remained level with the previous » 
year at .472 ounces Au ton, production was off from 
126,307 tons to 117,459 tons, a decline of 7%. Ounces 
of gold produced declined 7% from 59,631 ounces to 
55,488. Approximately 60% of this fall-off was due 
to the roaster shutdown in order to comply with the 
provincial government Ministry of Environment pollution 
requirements. This shutdown cost your company pro- 
duction of approximately 500 ounces per month from 
May 15th to October 4th, 1976. The balance of pro- 
duction fall-off was due primarily to stope maintenance 
and stope recycling. 


During the first quarter of 1977, production has 
improved significantly averaging approximately 5,100 
ounces per month. 


OPERATIONS 
Capital Spending 


arsenic bagging plant in order to comply with certain 


governmental pollution requirements. Approximately 
$600,000 was spent on this project and latest estimates 
are that it should be operational by May of this year. 
Management expects that the company will be able 
to recoup substantially all of this investment over a 
period of time as the product from this bagging plant, 
arsenic trioxide, is marketable. 


The balance of spending at the mine site was devoted 
to housing for new employees in the form of both house 
construction, and mine bunkhouse improvement. This 
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was carried out in an effort to attract and retain a 
more skilled workforce. 


Exploration and Development 


Underground diamond drilling averaged 4,617 feet 
per month in 1976, compared to 4,224 feet in 1975. 
Development footage also improved from 6,353 feet in 
1975 to 6,772 feet in 1976. Not only did the improve- 
ment in footages for both exploration and development 
have the effect of increasing costs significantly, there- 
fore affecting the companies’ margins, but costs per 
foot also increased sharply. (For example, develop- 
ment footage costs increased from $84/foot to $110/ 
foot, a 31% jump. The major factor contributing to 
this cost increase was increased labour costs). 


During the year, the 800 foot exploration drive to 
the south and west on the thirtieth level was recom- 
menced and is approximately 350 feet from its objec- 
tive. The purpose of this drive is to test a theory that 
the rich south ‘C’ ore zone of the Campbell Mine is 
dipping onto the Dickenson property at depth. Should 
this theory prove correct, the mine life of Dickenson 
will be increased. 


Further exploration and development within the mine 
was carried out with a fairly significant degree of 
success, both below the thirtieth level on the Robin 
property and above the fifteenth level on the Dickenson 
property. It is anticipated that on completion of further 
fill-in drilling, the ore reserve picture of the mine should 
be improved. 


Consolidated ore reserves at the end of 1976 stood 
at 357,582 tons grading 0.536 ounces Au/ton, a decline 
from 393,057 tons grading 0.538 ounces Au/ton in 
1975. The bulk of the decrease in ore reserves may be 
attributed to the elimination of marginal grade ore 
from the reserve calculation at year end. As gold prices 
improve, these ores would again be included in ore 
reserves provided they could be mined at a profit. 


PROJECTED DEVELOPMENTS 


The mine is currently undergoing independent cost 
and feasibility studies to determine if four new levels 
below the thirtieth level, on both the Dickenson and 
Robin, should be opened up. In order to develop these 
new levels, a substantial expenditure would be neces- 
sary to either deepen the internal shaft or drive a 
decline. 


It is anticipated that these studies should be completed 
before the end of April and the recommendation acted 
upon before the end of the current year. 


PROPOSED ONTARIO GOVERNMENT LEGISLATION 


Recently, the Ontario Government has decided that 
social expenses (i.e., employee housing, mine bunk- 
house, mine cookery, etc.) should no longer be eligible 
expenses for the calculation of Provincial Mining Taxes. 
This your management feels is wrong, particularly if the 
Provincial Government.wants private industry to attract 
the employees necessary to “open-up the north”. We 
feel that this type of expense is a legitimate cost of 
doing business and should therefore be tax-deductible. 


Of even greater concern to management are the 
proposed recommendations of the Report of the Royal 
Commission on the Health and Safety of Workers in 
Mines (Ham Report). While we agree that it is the 
employer’s responsibility to maintain safe working con- 
ditions for the employee, we do not agree that the 
employee should be given the right to be able to refuse 
to work in a place that management feels is safe but 
he does not, without disciplinary action. If all the 
recommendations of the Ham Report were to be imple- 
mented, it would cause your companies significant 
governmentally imposed cost increases. 


WESTERN MINING OPERATIONS 


Kam Kotia Mines (Operator), Silmonac Mines — 
Silver, Lead, Zinc 


EARNINGS 


Revenues from this operation increased to $1,284,000 
from $1,169,000. However, due to substantial explora- 
tion expense, earnings decreased from $248,000 to 
$137,000. 


Production from the Silmonac Mine in New Denver, 
B.C., was 18,402 tons grading 13.35 ounces Silver, 
5.30% Lead and 4.86% Zinc. Average metal prices 
received in 1976 were $4.29 per ounce for Silver, 
23.18¢ per pound for Lead, and 36.5¢ per pound for 
Zinc. Exploration expense was $315,700 or about 25% 
of total expense. 


EXPLORATION AND DEVELOPMENT 


From February 1976 on, all production came from 
below the adit level by a decline, using Load Haul 
Dump equipment. As the decline distance increases, 
the production capacity of the mining equipment de- 
creases and the capability to continue development is 
reduced. In the east area development during the 
year, ore was found beyond the drill intersections down 
dip and along strike. A total of 6,000 feet of drilling 
was completed to test down dip extensions of the lode 
west of the cross-cut, with favourable results. To 
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develop this area, a decline was started late in the 
year and by March 1977, had reached the target area. 


At the end of the year, positive ore reserves available 
for mining were limited and the production rate 
depends on development results and rate of develop- 
ment. 


Probable and indicated ore reserves are estimated 
at 40,000 tons. During early 1977, an independent 
study of the property was made. A major development 
program is indicated, 1) to increase mine capacity, 
and 2) allow the potential of the lode to be explored 
and developed. 


PROJECTED DEVELOPMENTS 


The proposed plan involves reactivating the 3990 
level, advancing this level about 1,000 feet and driving 
ore and waste passes plus ventilation raises to connect 
the decline, and service new levels to be established. 
The cost of the program is estimated at about $1,000,000 
and several financing procedures are being considered. 
A start on the program could be made in the Spring of 
1977. 


Davis-Keays Mining Company — Copper — 
(Kam-Kotia 38%) 


The number of claims held by the company in the 
Fort Nelson area of British Columbia, was reduced to 
139 at the end of the year. More claims will be allowed 
to lapse during 1977. 


The Dowa Mining Company, which holds a mortgage 
on the property, formally agreed to not execute rights 
of foreclosure under terms of the Davis-Keays debenture 
for a period of 5 years from April 1, 1976 and will 
extend this commitment for a further 5 years under 
certain conditions. 


A development plan to increase ore reserves in the 
Eagle Vein was developed, but, economic conditions 
were unfavourable and the plan was deferred. 


While copper prices have improved somewhat and 
the provincial royalty act was terminated, conditions 
are still not favourable for placing the mine in produc- 
tion. 


Consolidated Churchill Copper Corp. 


The company retains a 40% net interest in Churchill’s 
remaining plant and equipment which is essentially the 
complete mill, buildings, and equipment except for the 
power plant which has been sold. It is policy to try 
to sell the mill as a complete package rather than on 
a piece by piece basis. A sale could materialize at any 
time this year. 


The sum of $260,000 is still in escrow pending settle- 
ment of the claim by the British Columbia government 
for royalty payments. The dispute rests on priorities 
of the registered: claims and encumbrances. Kam-Kotia 
is entitled to this money plus accrued interest in the 
event the dispute is settled in favour of Churchill. A 
decision is expected some time in 1977. 


CORPORATE POLICY AND STRATEGY 


It remains the principal objective of the management 
of your companies to remain in the natural. resources 
industry. In an industry where there is uncertainty, 
there is also opportunity. The natural resource industry, 
particularly in Canada, is in such a position. 


We still hold the view that investment in Gold and 
Energy Resources within this industry will provide share- 
holders with excellent return over both the short and 
long term. This does not preclude reviewing or be- 
coming interested in projects that involve the exploration 
and/or development of other minerals. 


It is however, our policy to actively pursue the areas 
within the industry that are less labour-intensive. These 
include the acquisition, exploration, or development of 
open pit mining reserves and/or oil and gas properties 
in Canada or the United States. 


It is intended that the cash flow from current labour- 
intensive operations of this group be used to build the 
asset base upon which this group of companies will 
grow. 


GOLD 


1976 saw many developments in the bullion market 
commencing with the dramatic slide of gold from the 
$140 (U.S.) per ounce level in January to the late 
August level of approximately $103 (U.S.) per ounce. 


The year began with business in recovery, the foreign 
exchange markets in relative stability, and_ inflation 
subsiding in most countries. While these factors in 
themselves are bearish for bullion, gold remained under 
the cloud of the proposed and executed International 
Monetary Fund gold auctions. On top of all this, anti- 
gold propaganda was prolific in both the U.S. and 
Europe. 


A dramatic turnaround toward the end of the third 
quarter of 1976 came about as the International Mone- 
tary Fund auctions were consistently over bid in terms 
of ounces wanted, and price paid. 


Concern also mounted that the incoming President 
of the U.S. would establish an economic policy which 
would rekindle inflation. Expectations of this helped 
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push bullion through the mid-$130 range. Uncertainties 
and instability were re-established in foreign exchange 
markets with the devaluations of the British Pound, the 
Italian Lira, the Mexican Peso, and continued pressure 
on the French Franc. 


The above combination of events has established an 
upward trend for bullion prices. Continued concern 
over poor crops for 1977, as a result of disastrous 
winter weather, together with inflationary economic 
stimuli in most western countries seems to indicate gold 
will continue to sell in the $140 to $160 range for the 
balance of 1977. 


With higher bullion prices, the earnings of your 
companies will undoubtedly improve thereby allowing 
increased internal development which should prolong 
the life of the mine, as well as permit continuation of 
the policy to broaden the investment base. 


GOLD EXPLORATION PROJECTS 

Abino Gold Mines Limited 

(Dickenson 36.7%, Kam-Kotia 13.1%) 

Surface exploration and diamond drilling costing in 
excess of $500,000 were carried out on the Abino 
property in the Red Lake area during 1975 and 1976, 
indicating a gold deposit of over 400,000 tons of .20 
ounces grade of gold per ton. 


In March 1977, a program of drilling to take advan- 
tage of ice conditions on East Bay, Red Lake was 
instituted. The purpose is to investigate anomalies 
indicated by a Gradient Magnetic survey with similar 
characteristics to the structures in which the gold min- 
eralization was discovered. Three holes are planned 
to be completed by mid-April, 1977. 


If successful, this could indicate that a further and 
larger program on the property would have to be 
carried out during the winter of 1977/78. 


Gateford Mines Limited (Dickenson 10.2%) 


Past surface diamond drilling on this property in the 
Kirkland Lake Gold Camp has indicated that further 
exploration in three areas of the Gateford property is 
warranted. 


It has been recommended by the company’s consult- 
ing geologist that underground diamond drilling from 
the old Golden Gate workings would be the best way 
to define two of these areas that located a gold vein 
during the 1974/75 drilling program. It has been 
recommended that the company should engage an 
independent mining engineer to determine the cost of 
carrying out that underground exploration program. 


In view of better gold markets, the company is cur- 
rently assessing this situation and it is anticipated that 
a decision to carry out these recommendations will be 
made during this year. 


ENERGY 


This past winter has made it clearly evident that 
continental North America must develop a long-term 
energy policy. If Canada is to retain a relative energy 
“self-sufficiency in-balance”, it is absolutely mandatory 
that government, both provincial and federal, provide 
the necessary incentives that massive amounts of ex- 
ploration, development and transportation capital be 
available for conventional oil and gas development 
from the western provinces and the Canadian frontiers. 
If these incentives are not in place in the very near term, 
then Canada will be looking at major energy deficits 
in the very short term. 


Management continues to believe an exposure in the 
energy resources industry, which is one industry where 
product prices are continually regulated upwards, is of 
ultimate benefit to the shareholders in the years to come. 
This area also provides another of management’s objec- 
tives in that while it may be severely capital intensive 
in the early stages, there is very low labour content 
downstream. 


Your companies’ exposure to the energy field is on 
two fronts, 1) petroleum and natural gas and 2) uranium. 


ENERGY EXPLORATION PROJECTS 

1. Petroleum and Natural Gas 
Conventures Limited 
(Dickenson 2.5%, Robin 2.5%) 


As mentioned in previous reports, Dickenson and 
Robin entered into an agreement with Conventures in 
May of 1975 whereby they would finance and conduct 
drilling and exploration development of petroleum and 
natural gas rights owned by Conventures in return for 
shares of that company, and at the same time claim the 
expenses as deductions for income tax purposes. 


Last year, Conventures enjoyed a healthy drilling 
success of both natural gas and oil wells in a number 
of different areas in Alberta. These wells should be 
coming on stream in the near future to provide the 
company with an increased cash flow. The gas plant 
in the Saddle Lake gas field in which Conventures has 
a 6.73% interest, came on stream in July of last year 
with “take or pay” provisions in the gas contract. 
Substantial cash flows from the gas sales from this plant 
will accrue to the company over the next few years. 
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Conventures limited its participation in arctic and 
offshore drilling to its subscription to further shares in 
Panarctic Oils Limited. It also has a .9% gross over- 
riding royalty interest in certain acreage in the Beaufort 
Sea, an area that will be very keenly watched this 
summer as Dome Petroleum Limited continues its massive 
exploration program, 


The recently approved decision to bring on stream the 
Grizzly Valley gas field through the construction of a 
pipeline, should in the very near term have a positive 
effect on Conventure’s cash flow through its holding of 
a royalty interest on that field. These gross royalty 
interests involve no further capital outlay by the com- 
pany. 


In addition to these and other participations, Con- 
ventures has an investment portfolio with a market value 
of some $15 million which includes a 22.13% ownership 
of Alberta Natural Gas Company Limited, an interest 
in Panarctic Oils Limited and various other securities 
including significant holdings in Ashland Oil (Canada) 
Limited. 


For 1977, net production revenue for Conventures 
Limited and its wholly owned subsidiary Connick Petro- 
leums Limited is expected to exceed $1 million, double 
the 1976 forecast. Further expansion in 1978 is antici- 
pated with the startup of cash flow from several Alberta 
areas. 


To date, Dickenson and Robin have an investment in 
Conventures of approximately $1,000,000. Your man- 
agement feels that your companies’ initial involvement 
in the petroleum industry through Conventures will 
provide the shareholders of Dickenson and Robin with 
long-term benefits and rewards in that industry via 
capable and experienced management at a minimum 
risk to the financial positions of both companies. 


Kam-Kotia Mines Limited (Dickenson 48.9%) 


Early in 1976, Kam-Kotia was successful in negotiating 
a 1.8% gross overriding royalty interest on some 
213,000 acres in the Beaufort Sea on permits held by 
the Hunt Interests of Texas but optioned to Dome 
Petroleum. The lands lie approximately 35 miles to 
the northeast of last summer’s indicated gas discovery 
well by Dome. During the proposed drilling season of 
1977, two wells should be drilled in close proximity to 
this acreage. Your management will view with extreme 
interest the outcome of this 1977 drilling season. 


On the Kam-Kotia properties in the Enchant aera 
of Alberta, on which a successful gas well was completed 
last year, Kam-Kotia and its partners have entered into 
a farm-out arrangement whereby a further well will be 


drilled in the near future. Should this well prove suc- 
cessful, then further development drilling would ensue. 


Kam-Kotia and its partners have not yet been able 
to farm out its acreage in the Grand Prairie area, 
Alberta, but are endeavouring to do so and would 
expect to have a commitment one way or another on 
this acreage in the near term. 


Kam-Kotia, Dickenson and Robin share equally a 
12.6% interest covering approximately 100,000 acres 
of land in southern Ontario under which a fault structure, 
theoretically similar to that of the Michigan Basin, has 
been indicated. This land has recently been farmed 
out to a major Canadian corporation whose intention 
is to drill six wells over the coming summer. There are 
indications that this fault structure is some 60 miles in 
length and possibly as much as % a mile wide. If it 
proves to be a mirror image of the Albion Scipio Field 
in Michigan, then substantial recoverable reserves of 
oil and gas could be discovered. 


Also in southern Ontario, Kam-Kotia entered into a 
partnership to drill an exploratory well in Kent County. 
It is anticipated that this well will be commenced in 
the early spring. A second well in Raleigh Township 
in which Kam-Kotia has an interest should be completed 
in the very near future. 


Kam-Kotia is constantly reviewing energy projects in 
Canada and the United States and will continue to 
remain active in this area for the years to come. 


2. Uranium 


Amalgamated Rare Earth Mines Limited 
(Kam-Kotia 12.0%) 


In 1973, Amalgamated Rare Earth Mines Limited and 
Imperial Oil Limited, entered into a joint venture on the 
company’s properties in Monmouth, Cardiff and Caven- 
dish Townships in Ontario. Radiometric surveys and 
diamond drilling together with geophysical surveys and 
mapping have been carried out on the three properties. 


Substantial uranium mineralization has been encoun- 
tered on these properties. The structures that carry this 
uranium mineralization have been partially diamond 
drilled to a vertical depth of 300 feet. Should these 
structures continue to a vertical depth of 1,000 feet, 
it is estimated that they could carry in excess of 


10,000,000 Ibs. of UsOs. 


In addition to these structures so far defined by 
Imperial, surface work has located a further eight new 


THE DICKENSON GROUP OF COMPANTES 


zones of significant radioactivity. Surface drilling to 
test these zones will commence in the very near term. 


If these properties are brought into production, Amal- 
gamated Rare Earth will share immediately as to 50% 
of the cash flow from the operation. A decision of 
this nature on these properties should be made within 
the next 12 to 18 months. 


Amalgamated Rare Earth also holds an interest in 
acreage in Northern Saskatchewan, lying on a cross- 
fault structure to the Athabasca Sandstone contact. It 
is in this area that a significant uranium discovery has 
been made within the past year and a half, namely the 
Key Lake deposits of Inexco et al. 


Amalgamated intends to carry out ground radio- 
metrics geological reconnaissance, and further mapping 
of this property in the early summer of 1977. Should 
the follow-up ground work warrant diamond drilling, 
management would endeavour to initiate such a pro- 
gram before the end of this year. 


New Cinch Uranium Limited (Dickenson 20.4%) 


New Cinch Uranium Limited has as its prime asset, 
a 50% holding in Gardex Mines Limited which has 
retained a 72% royalty on 90% of the contained 
uranium oxide on the production from the property in 
Uranium City area of Saskatchewan. 


This property was originally optioned to Eldorado 
which in turn has assigned its option to New Joburke 
Explorations Limited. 


Mineable reserves exceeding 1.2 million pounds U3Og 
in some 300,000 tons of ore are indicated in two 
separate zones, averaging 4 pounds per ton after 
applying a 30% dilution factor. New Joburke is cur- 
rently planning, subject to permit applications, to com- 
mence an exploration program before the end of 1977. 


Late in 1976, New Joburke received an initial contract 
from Atomic Energy of Canada to supply 220,000 
pounds U3Og at prices ranging from $47.50 per pound 
to $51.50 per pound. 


The 7%2% royalty, in which Cinch has a 50% interest, 
could be of considerable value over the next few years. 


New Cinch also owns a 334% interest in two con- 
cession blocks in the Athabasca Sandstone area in the 
general vicinity of Key Lake. Initial prospecting and 
emanometer surveying has outlined a number of radio- 
active targets for further investigation. This work is 
likely to proceed in 1977. 


Glencair Mining Company Limited 
(Kam-Kotia 36.1%) 


Glencair holds two properties, both of them Uranium 
projects, one in Baldwin Township, Agnew Lake area, 
Ontario, and the other in the Athabasca Sandstone 
area of Northern Saskatchewan. 


In Baldwin Township, the property has been drill 
tested by previous owners and uranium mineralization 
has been established along a strike of roughly 4,000 
feet. The previous operators dropped the claims due 
to low uranium prices existing at that time. Today, 
the uranium values are viable with increased prices for 
Uranium. 


Geophysical surveys, including scintillometer work, 
have been carried out by Glencair and diamond drilling 
is recommended to start as soon as possible. A pros- 
pectus is being prepared to provide funds. 


In the Athabasca area, the company’s property has 
provided significant values of uranium from_ initial 
prospecting and it will be followed up this year by 
further radiometric surveys. 


OTHER INTERESTS AND EXPLORATION PROJECTS 


New Kelore Mines Limited — Gold, Uranium, 
Base Metals, 
Oil and Gas 
(Kam-Kotia, 6.4%, Robin 3.1%) 


Hollinger Mines Limited has made its lease payment 
for 1977 under the terms of the agreement relative 
to the company’s Hislop and Guibord Townships’ gold 
property. 


New Kelore’s uranium prospect in Burleigh Township 
is recommended for diamond drilling. From the scin- 
tillometer and magnetometer surveys which have been 
completed several drill targets are indicated. It is hoped 
to start drilling in the early summer. 


Drilling is also planned for later in the year on the 
Argyle Township Input property — a base metal project. 


A well is expected to be spudded on the company’s 
oil and gas property (approximately 5,000 acres) in 
Orford Township, southern Ontario by the end of May. 
Kam-Kotia Mines Limited will participate in this project. 


Completion of a well on a property (approximately 
3,000 acres) in Raleigh Township in southern Ontario, 
in which the company shares a 20% interest with 
Kam-Kotia is expected to take place before the middle 
of May. 
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Exploration continued during the year under Comin- 
co’s direction, and 4,418 feet of diamond drilling was 
completed in six holes. 


The drilling tested a band of acid tuffs indicated by 
previous drilling. Two of the holes drilled located 
about 500 feet apart, cut sections of sulphides, from 
massive to semi-massive at vertical depth between 900 
and 980 feet. The best section, (5 feet) graded 0.80% 
Cu., 13.2% Zn., and 0.74 ounces silver per ton. 


The 1976 program cost $99,348 and Kam-Kotia and 
associates did not participate in financing the program. 
As a result, at the end of 1976, Kam-Kotia and asso- 
ciates hold 640,000 shares and Cominco is entitled to 
1,541,568 shares. 


The proposed exploration program for 1977 is costed 
at $106,700, and Kam-Kotia has the right to participate 
to the extent of 29.3%. The program proposed is to 
drill two 2,000 feet holes to test down dip potential of 
the zone cut by the 1976 drilling at a depth of about 
1,500 feet. 


1f\f\OZ \ 
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The Cobalt plant and property was returned to the 
company in February, 1976. A complete inventory of 
all equipment is being prepared, and sales of equip- 
ment were made during the year. Further sales are 
pending at the time of writing. 


An offer to purchase the land and buildings (ex- 
cluding the townsite) for $100,000 was accepted in 
January, 1977, with closing date one month from date 
of approval for severing the property. The purchase 


should be completed by early May, 1977. The payment 
basis is cash on closing. The equipment is not included 
in this sale. The company has one year from closing 
date to remove all inside equipment from buildings and 
2 years to remove outside equipment. 


On February 12, 1977, an offer to purchase the 
adjoining townsite for $250,000 was accepted, with 
closing date one day after closing date for the plant 
buildings. 


While much of the plant equipment is still not sold, 
there is considerable interest in most items, and, much 
of the equipment remaining could be sold in 1977. 


During the year, Dickenson paid a dividend of $0.05 
per share and Robin paid a dividend of $0.10 per 
share. 


The Boards of Directors of each of the Companies 
in the Dickenson Group again wish to extend their 
appreciation to all the employees and staff for their 
loyalty, co-operation and efforts throughout the year 
to increase the efficiency of the Companies’ operations. 


Submitted on Behalf of the Boards of 


DICKENSON MINES LIMITED 
ROBIN RED LAKE MINES LIMITED 
KAM-KOTIA MINES LIMITED 


A. W. WHITE, President and Director. 


H. VANCE WHITE, Vice-President and/or Director. 
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DICKENSON MINES LIMITED 


SUMMARY 


5 YEAR RECORD CONSOLIDATED WITH ROBIN RED LAKE MINES 


1976 1975 1974 1973 1972 

Bullion Production? -° 225 2.5. as... *$ 6,863 $ 9,587 $ 10,935 $ 7,199 $ 5,105 
Depreciation. 3 3 2s UM eee: : 326 223 173 126 114 
OtherlIncome =. 22. ee ae. . 3 218 253 274 102 33 
MinorityInterest 9.2 2 505200 ee... * 25 236 354 188 94 
Net Profit before extraordinary item ......... ws 141 2,038 3,079 1,590 479 
Net Profit after extraordinary item .......... ia 101 2,056 1,611 1,830 _ 
Net Profit per share 2... 3.6 oe . . . 4¢ 62¢ 93¢ 48¢ 33¢ 
Net profit per share after extraordinary item .. 3¢ 63¢ 49¢ 56¢ 13¢ 
Dividends paid per share .................. 15¢ 35¢ 35¢ 15¢ 5¢ 
Shates issued’... . 25s. . $3,556,000 
Tons-ofvore milled: = 3374). ee. ms 117 126 151 149 156 
Grade: (ozs./ton): Millheads > 92... = =... 0.509 0.508 0.491 0.521 0.594 
O7zs: of gold produced’ 2.4.5... =e. . 55,488 59,631 68,094 71,951 86,397 
Ore Reserves (lons)> ee . ee 357 393 437 445 452 
Grade (ozs./ton) = 5 eee. 0.536 0.538 0.532 0.555 0.555 
Employees: 2° 3 245 230 235 223 226 227 
Shareholders ¢ 2 22. 2 ee... 4,200 4,400 4,400 4,400 4,000 
Share Price Range— High ................. 6.50 10.38 12.00 4.60 3.25 

—-lOW = es. . 2.40 4,45 4.35 1.90 85 


* In thousands 


DICKRENSON MINES 


Consolidated Statement of Income 
For the year ended December 31, 1976 


Revenue 


PUMOn Te OFOCUCHION G5. °c yr a ol a odes ath. 


Expense 


PLUS GD 5 PAM | Re cre 75, MO earemecas we Oh Cio Eat Rane ot Sree ne oe ae 
(GT UPTNG) Mie etre ate 9 Nan MAT Aan a Re orca ra a Ra CO CRE SR TMI REN e eae iar 
Mine management, office and general ....................0 0.002... 


Head office administration and general ..................... 


"A SUPER ENTTTTST 2 cg AGO oi te NS pli th HOR cin Re ace Baa cna J 


©perating Income Before Undernoted Items ’........... 22.65. 2 ees 


Pere cICMlOn me MOLE LCC) una ee ken ee en ee Red an ot ae MR cs 
Guiside.exoloration-whitten-on (note: TiNc))" 2 esc. 00s fe oe ee ae 


Income (Loss) From Mining Operations ....................... 


Investment and Other Income 


Dividends, interest and net results of security transactions .............. 


Shares of gains (losses) of effectively controlled companies ...... 


Income (Loss) Before Taxes, Minority Interest and Extraordinary Items ........ . 


Income and Mining Taxes 


HicOMmes1OXeS a(heCOVERY) -=-—- CUTE G4 caer ee ata ek 
== deterred, (NOTE: le) )hr cates ee ae ae 


Mining taxes (recovery) ..........«:.. 


Income Before Minority Interest and Extraordinary Items .................. 


MU OLAYMIIATELC Gite BANE Eee OO Ha Ce Raat ee eae Tat Sec SAS Ta 


Ineo meaberore -Extracrainary MeMmsee 27 eee. 08-1 a et ne hen Sn 
Share of extraordinary gains (losses) of effectively controlled companies . . 


NetmINCOMERLONLTNORY CCI ree ee a pe ee ee LE Ole eat: 


Earnings per share: 
BelorerextraordinaryveMs ¢. kad Hike hake ah eek 


ier OaTOOrcimary, OMS. 8 2 52%> ae on or GSS 8 ws ee ok ce 


See notes to financial statements. 


LIMITED 


1976 1975 
$6,863,000 $9,587,000 
4,188,000 3,425,000 
1,047,000 938,000 
1,152,000 965,000 
396,000 383,000 
45,000 54,000 
6,828,000 5,765,000 
35,000 3,822,000 
326,000 223,000 
87,000 49,000 
413,000 272,000 
(378,000) 3,550,000 
218,000 253,000 
(20,000) 43,000 
198,000 296,000 
(180,000) 3,846,000 
(335,000) 1,089,000 
2,000 76,000 
(13,000) 407,000 
(346,000) 1,572,000 
166,000 2,274,000 
25,000 236,000 
141,000 2,038,000 
(40,000) 18,000 
$ 101,000 $2,056,000 
$0.04 $0.62 
0.03 0.63 


DICKENSON MINES LIMITED 


AS'S ERS 


Current 


Cash and short-term deposits 


Bullion on hand and in transit, at net realizable value .. 


Kecounts-receivable 4 ute cue kA eee ree ee oe 


Marketable securities, at cost (quoted market value $834,000; 1975 — 
$743,000) 


Income and mining taxes necoverablem; 3). nis Sen kee 


Prepaid expense 


Long-Term Investments (notes 1(b) and 3) 


Oil and Gas Interests (note 4) 


Fixed, at cost 
Buildings, machinery: and) equipment aaa weemieen eee fe Poe 
Less: Accumulated: depreciation (motegiid))) see) ae en ae 


Mining claims .. 


Townsite lots 


Other, at cost 
Interest in and expenditures on outside mining properties (note l(c)) .. 
Interest in and expenditures on outside oil and gas properties (note 1(c)) 
stores ond supplies: Ji. he say ha eee ee nena he ece eit aaa eae ee 
Deposits 


Deferred charges’: Sr 4. eee ee Le Sree oe eee ee! 


1976 


$ 142,000 
416,000 
113,000 


818,000 
511,000 


24,000 
2,024,000 


3,927,000 


973,000 


8,723,000 


6,476,000 


2,247,000 
459,000 
136,000 


2,842,000 


472,000 
49,000 
1,146,000 
6,000 
290,000 


1,963,000 
$11,729,000 


1975 


$ 2,211,000 
346,000 
154,000 


765,000 
331,000 
19,000 
3,826,000 


3,919,000 


611,000 


7,245,000 


6,182,000 


1,063,000 
459,000 


124,000 
1,646,000 


641,000 
27,000 
1,010,000 
6,000 
123,000 
1,807,000 
$11,809,000 


See note 


LIABILITIES 


Current 
Bank indebtedness 


Accounts payable 


Income and mining taxes payable (note 1(e)) 


Deferred Income Taxes (note 1(e)) 


Minority Interest in Subsidiary Company 


SHAREHOLDERS %. EQUITY 
Capital Stock 
Authorized 


3,750,000 shares of $1 each 


Issued 
OOO COOBSICLES so rot Maal oie lee ents 5 A ae ho Ra, |e 
Contributed Surplus 


Retained Earnings 


Deduct: Company’s share of Kam-Kotia Mines Limited holdings of 
570,609 shares (560,509 in 1975) of Dickenson Mines Limited at 
a cost to Kam-Kotia of $2,038,000 ($1,941,000 in 1975) ...... 


Approved on behalf of the Board: 


A. W. WHITE, Director. 


F. A. FELL, Director. 


ncial statements. 


1976 


$ 264,000 
943,000 


1,207,000 
415,000 
358,000 


3,556,000 
1,550,000 


5,640,000 


10,746,000 


997,000 


9,749,000 


$11,729,000 


Consolidated Balance Sheet 


December 31, 1976 


1975 


744,000 


392,000 
1,136,000 
413,000 
401,000 


3,956,000 
1,550,000 
5,702,000 
10,808,000 


949,000 


9,859,000 


$11,809,000 


DICKENSON MINES 


Consolidated Statement of Retained Earnings 
For the year ended December 31, 1976 


1976 
Balance.at Beginningvotsthe Year sc) <0 ween ee mee, eee eee eee eae $5,702,000 
Netsincome: forthe: yearen.k io. ac. ©, dee Sener ae ae mer a nea eee 101,000 
5,803,000 
Dividends: patdiesc.09, 8 oon’ Gnesi oka eee ee ee cn eerie 163,000 
Balancevat: End! of the: Yeare..o..) Go ee ore ee ee eee $5,640,000 


Consolidated Statement of Changes in Financial Position 
For the year ended December 31, 1976 


1976 
Source of Funds 
Funds provided! from’ operations (notes0)l= =n. een ones einen ener $ 553,000 
Repayment of portion of advances to Jameland Mines Limited .......... = 
553,000 
Application of Funds 
Dividends: paid (22. 05. teice = 2 ee Fo ee ad Oe ees 163,000 
Dividends paid by subsidiary to minority shareholders ................. 68,000 
Purchase.of «fixed assets” . cc... eee usenet ey ee 1,522,000 
Increase: in storés and supplies* rss ee eee pea eee ee ene cere 136,000 
Investment in and advances to other companies ..................000. 356,000 
Exploration expenditures on outside mining, gas and oil properties (net) . . 14,000 
Increase: in’ deferred «charges 12. vin veka ene kee eee ge 167,000 
2,426,000 
Decrease: in: Funds During the Year, @: 92-6) tok ee eee 1,873,000 
Funds: at’ Beginning ofthe Yearorc 205 encanto 2,690,000 
Funds<at' End: of the Year ies cetkeeen hae a er $ 817,000 
Represented by working capital: 
Currenty assets, =. oN acc emcee ee ee ee ee ae ee $2,024,000 
Lesse«Gunrent: ligbilities- “2. 22. al eeg REG oa ee ee eee 1,207,000 
$ 817,000 


‘See notes to financial statements. 


LIMITED 


1975 


$4,797 ,000 
2,056,000 
6,853,000 
1,151,000 

$5,702,000 


1975 


$2,617,000 
20,000 
2,637,000 


1,151,000 
305,000 
613,000 

63,000 
929,000 
155,000 

67,000 

3,283,000 
646,000 
3,336,000 
$2,690,000 


$3,826,000 
1,136,000 
$2,690,000 


DICKENSON WINES LIMITED 


1. 


Notes to Consolidated Financial Statements 
For the year ended December 31, 1976 


SIGNIFICANT ACCOUNTING POLICIES 


Accounting policies followed by the company are in accordance with accounting principles generally 
accepted by the mining industry in Canada. The comments following pertain to those of particular 
significance in the view of management. 


(a) Basis of Consolidation 


These consolidated financial statements include the accounts of the company and all subsidiaries. 
Investments in effectively controlled companies are accountd for by the equity method. 


(b) Long-Term Investments 
The investment in shares of effectively controlled companies is carried at cost adjusted by the 
company’s share of their earnings or losses since effective control was acquired. Other long-term 
investments are carried at cost with an allowance for estimated decline in value of investments below 
the stated cost. 


(c) Exploration and Development Expenditures 


Interest in the expenditure on outside mining, gas and oil properties is deferred in the accounts to be 
amortized when production from them is attained or written off when disposition of them occurs. 


(d) Depreciation and Depletion 
Land, buildings, machinery and equipment are carried at cost. When such assets are retired or 
otherwise disposed of, the cost of the assets and the related accumulated depreciation are removed 
from the accounts. Any gain or loss on retirements is reflected in the earnings for the year. 
Depreciation is recorded in the accounts on the straight-line method at the rate of 15% per annum 
on buildings, machinery and equipment. 


The company has never followed the practice of providing for depletion of its mining claims. 


(e) Income Taxes 
The company and its subsidiaries follow the tax allocation method of accounting whereby the 
provision for income taxes is based upon income reported in the accounts after providing for 
allowances permissable under Federal and Provincial taxation statutes. Any difference between these 
taxes and taxes currently payable for the year which arise from allowances for depreciation and 
exploration expenditures for income tax purposes in excess of those recorded in the accounts are 
reflected as Deferred Income Taxes. 


INTEREST IN AND EXPENDITURE ON MINING PROPERTIES AND 
INVESTMENTS IN OTHER DEVELOPMENT MINING COMPANIES 


The value of investments in companies accounted for on the equity basis is determined from the book value 
per outstanding share of capital stock attributed to those companies. Dickenson’s proportion of the 
unamortized interest in and expenditure on mining properties and investments in other development mining 
companies amounting to $1,805,000 forms part of such value which can be realized only from future 
earnings of those companies. Dickenson’s interest in and expenditure on its own outside mining, oil and 
gas properties in the amount of $521,000 can only be realized from the future commercial success 
of those properties. 


DICKENSON MINES LIMITED 


3. LONG-TERM INVESTMENTS 


1976 1975 
Investments in companies accounted for by the equity method: 
Shares 
Kam-Kotia Mines Limited 
2,097,608 shares (quoted market value, $1,090,000; 1975 — 
SP2.1,7 000) i? fetta sakes eee ee ge We $2,407,000 $2,480,000 
Other oa. tes. bsiens eS ee eee ee ca aie 918,000 775,000 


3,325,000 3,255,000 


Loans and Advances 


Jameland Mines Limited ....%...2.5 3223)" acon vere tras Pee — 220,000 
(©) 51) ene ee rere eer ee Ae Ber 8 Oe ee 52,000 25,000 
52,000 245,000 


3,377,000 3,500,000 

Portfolio investments, at cost 
Listed shares (quoted market value $336,000; 1975 — $344,000) .... 1,848,000 1,412,000 
Other shares, bonds, advances and participations .............. 1,315,000 1,749,000 


3,163,000 3,161,000 
6,540,000 6,661,000 
Less: Allowance: for decline inwvolue:e 20 eee ee eee ees 2,613,000 2,742,000 


$3,927,000 $3,919,000 


The quoted market values referred to above do not necessarily represent the realizable value of these 
holdings which may be more or less than that indicated by market quotations. 


OIL AND GAS INTEREST 


Investment in Conventures Limited (note 5) 


1976 1975 
Shares (quoted market value $700,000; $283,000 in 1975) .......-...... 673,000 311,000 
Notes: ac. 58 bots ett OE aa eee Pee ee rey 300,000 300,000 


973,000 611,000 


Interest-bearing notes issued by Conventures Limited are due December 31, 1979, and are convertible 
into common shares of Conventures at $3.25 each at any time up to maturity. They are secured by 
15,000 shares of Alberta Natural Gas Co. Ltd. 


CONVENTURES AGREEMENT 


By agreement dated May 13, 1975, between Robin Red Lake Mines Limited, Dickenson Mines Limited 
and Conventures Limited, Robin and Dickenson combined, committed to expend a total of $300,000 
annually from 1975 to 1977 both inclusive to conduct programs of exploration, drilling and development 
of certain of Conventures’ petroleum and natural gas rights and properties. Upon election, and 
providing they are not in default, Robin and Dickenson combined, have options to increase their 
commitments for each of the calendar years 1976 and 1977 by any amounts determined by them at 
the time of such election up to $300,000, and during the calendar years 1978 and 1979 to commit to 


DICKENSON MINES LIMITED 


expend one-half of the amounts committed for 1976 and 1977. To summarize, Robin and Dickenson 
combined, are committed to expend a total of $900,000 from May 13, 1975 to December 31, 1977, have 
options to expend a further $300,000 during each of 1976 and 1977 and a further $600,000 in each 
of 1978 and 1979. Expenditures committed but not incurred in any one year may be carried forward 
to be incurred in a future year of the term of the agreement. 


Robin and Dickenson did not elect to increase their commitment for 1976. 


On January 12, 1977, pursuant to the agreement, Dickenson and Robin advised Conventures, in writing, 
of their intention to increase their 1977 commitment in respect of exploration and development of 
Conventures’ petroleum and natural rights and properties to $450,000, and Conventures extended to 
July 31, 1977 to Dickenson and Robin the right to elect to increase their commitment for 1977 expenditures 
in exploration of petroleum and natural gas rights and properties owned by Conventures to $600,000. 


In view of the commitments made by Dickenson and Robin to expend funds in exploration of petroleum 
and natural gas rights and properties held by Conventures in 1976 and 1977, they have the right to 
expend $375,000 for this purpose in each of 1978 and 1979. If Dickenson and Robin elect prior to 
July 31, 1977 to increase their 1977 commitment to expend funds in exploration of petroleum and natural 
gas rights and properties held by Conventures to $600,000, Dickenson and Robin will then have the right 
to expend $450,000 in each of 1978 and 1979 for this purpose. 


In consideration of expenditures incurred, Robin and Dickenson are entitled to receive one common share 
of Conventures for each $3.00 expended by them pursuant to the agreement. Should Conventures, at 
any time on or before December 31, 1977 or December 31, 1979, whichever date applies, sell any 
of its shares as a result of a public offering or private placement at a price less than $3.00 per share, 
the new price at which shares of Conventures are to be’ issued to Robin and Dickenson in consideration 
of their expenditures on exploration and development pursuant to the agreement and subsequent 
to the date of sale of such shares by Conventures shall be equivalent to the price at which Conventures 
sold such shares. 


Each of Robin and Dickenson is entitled to deduct its portion of expenditures pursuant to the agreement 
in the determination of its income subject to Canadian Income Tax. 


The portion of the expenditures incurred by each of Robin and Dickenson is determined from time to time 
by mutual agreement between them. 


By December 31, 1976, each of Robin and Dickenson had incurred expenditures of $300,000 and in 
consideration thereof each of them had received 100,000 shares of Conventures Limited. Robin and 
Dickenson have agreed that all shares acquired by them, pursuant to the agreement, are acquired as an 
investment and not with a view to resale or distribution. 


In the event Conventures varies its capital structure, Robin and Dickenson are entitled to maintain their 
proportionate equity interest in Conventures on terms that are the same as, or comparable to, those 
pertaining to the variation in Conventure’s capital structure. 


LOAN TO OFFICER 
As December 31, 1976, there was a loan outstanding to an officer of the company in the amount of 
$24,000 secured by an interest-bearing real estate mortgage. 


STATUTORY INFORMATION 
Remuneration of directors and senior officers during the year ended December 31, 1976, amount to 
$145,000 ($136,000 in 1975). 


In addition, the company paid $186,000 during the year ended December 31, 1976, ($170,000 in 1975) 
to Mid-North Engineering Services Limited for management, accounting, secretarial and office services. 


DICKENSON MINES LIMITED 


8. FUNDS PROVIDED FROM OPERATIONS 


1976 1975 
Nef income. fopstheayeciiie: «s.0.2s0het ta eae ee ele een, foe. Hn $ 101,000 $2,056,000 
Charges (credits) not affecting funds 
LossOn. disposal of investmentsy 2.5) ae. age ener i eee ey o- 38,000 
Provision: fOmGepreciGiion a5 ico aen ae aie ee ey 326,000 223,000 
Outside exploration written off ....... Joe Meee ae ee i ‘ 87,000 49,000 
Deferred: income: Taxes). au7. a eee ee ee 2,000 76,000 
Minority interest in earnings of subsidiary .................. 25,000 236,000 
Share of loses (gains) of effectively controlled companies ...... 60,000 (61,000) 
Other: es ee ee ee ee ee Ro ary (48,000) a 


$ 553,000 $2,617,000 


9. ANTI-INFLATION LEGISLATION 


The companies are subject to restraint of profit margins, prices, dividends and compensation of employees 
under the terms of the Anti-Inflation Act and Regulations. 


10. RECLASSIFICATION 


Certain amounts in the 1975 consolidated financial statements have been reclassified to conform to the 
presentation adopted in 1976. 


AUDITORS’ REPORT 


To the Shareholders 
Dickenson Mines Limited 


We have examined the consolidated balance sheet of Dickenson Mines Limited as at December 
31, 1976, and the consolidated statements of income, retained earnings and changes in financial 
position for the year then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other procedures as we considered 
necessary in the circumstances. 


In our opinion, subject to the realization of interest in and expenditure on mining, oil and 
gas properties and investments in other development mining companies as explained in note 2, these 
consolidated financial statements present fairly the financial position of the company as at December 
31, 1976, and the results of its operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Toronto, Ontario, GARDNER, McDONALD & CO., 
March 9, 1977. Chartered Accountants. 


REPORT OF OPERATIONS — DICKENSON & ROBIN 


DICKENSON ROBIN 
GRC TVS  aiaeierge LL wera oes Ree tog ees tay Le ee ae 81,883 tons 35,576 tons 
CONOR Ol ae i hace 05 ne Sone wt Wl Pe ales fe | 30,968.967 ounces 24,519.221 ounces 
SOOT es, ee nc te Ate AE. 3,284.084 ounces 1,426.848 ounces 
Grade of Ore Milled —Gold .................... 0.408 ounces 0.743 ounces 
per ton per ton 
Average Value Received —Gold .................. $123.32 per ounce 
Mere cive Received — Gold -oiiie  ca so as be $3,819,230.86 $3,023,819.47 
art SV OTR y Reet ho bay eee $14,005.47 $6,085.00 
MINING 
Pevelooments(Drdwn- Tons)... 062.6 ecou- was vo 4,738 5,162 
Stopes and Stope Development (Drawn Tons) ....... 77,904 30,414 
Bet Mero eit 1 CNSBEt. om Gan hae ht tert eb s 76,902 33,889 
era MNOS OCG 4 aos.) ec slew  e eat. eke 82,621 35/070 
TONS GRADE TONS GRADE 
Beemer Resenyes i to 5 iu tay cou bere ok ey wk 41,452 0.449 2,643 0.882 
MILLING 
Summary of Mill operations with the previous year given for comparison. 
1976 197s 
Tons Treated (includes 35,576 tons of Robin ore in 1976 and 34,925 in 1975) .... 117,459 126,307 
ee hee OOS TCH ONIN Ge aes ah et et ees eho hele Xcel seek ori ace Place ea os wd 84.05 84.65 
Determine ced Perel te men \ kc c,h TM Ak ered Fe dU N Ew ig pele en os wh 320.93 346.05 
Average Value of Millheads in ounces of Gold per ton .................0-... 0.509 0.508 
Average Value of Milltails in ounces of Gold per ton ................0.0000: 0.037 0.036 
Recor ewya in Ounces! Cre COG? Del lone m.aeauk 6 fy rai a CA ose Ja ee eg 0.472 0.472 
Beceem CGO VGNVEE Meme Weasel: hits 5 Ne eae cae wun apelin, tek ee ha ees ake O's 92.76 92.87 
DEVELOPMENT 
DICKENSON ROBIN 
GrOSsculinogs (INGIUCES- GIGSMING) a. 6 set oe ee EME eS eta il oe a F050: — 
BUTimiftets ba Chinte (Wre lik (CR UaT te Nulurem Rdtanahtes. Salty Me, 20 135 Pein trae. ts carnegie nr cn nen an gen 3,065.4’ 1,309.4’ 
Raising  (lncludes*olashing) ik 2. <2 eo) ee eG le A aed 561.9’ P3653: 
Underground: Diamone Drilling +.1.00.. ne Michie aet va NRA sat occr es. a AD ie 2797, 
SOMOCS- DIGIMON sD RING i. oto ct Pat ee: etter Ne are tamer MM ee 30.0 oe — 
PROVEN ORE RESERVES 
Dickenson 
PASCO CT MOM ml Oe oer che ne ated Aen RE Ee: 311,694 tons grading 0.483 ozs. gold per ton 
PT Decem Met ole 17 On os aaah nk. boned oti 8 tse eee eee as 276,582 tons grading 0.475 ozs. gold per ton 
DSCrecised nye mite eet eee tO ee a Om eerie 35,12 tons 
Location of the Ore Reserves — 79% between 14th and 30th levels. 
Robin 
Pe DSCEIMDC RC Leh nee poe ruc on Ba es Ages beasts Gok Geers hae 81,363 tons grading 0.748 ozs. gold per ton 
PREDECEIIDEh Ol yn Le Or eience nhs tag Pee tai ee  eeee 80,800 tons grading 0.745 ozs. gold per ton 
BSCLOOSE RE caer en c(h etl Moho a Ce a). penne ea Sage 563 tons 
Location of the Ore Reserves — 100% between 15th and 26th levels. 
R. P. TAPPER, 


Mine Manager. 
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ROBIN RED LAKE MINES LIMITED 


Balance Sheet—December 31, 1976 


ASSETS 


Current 


Cashi and*short-ferm*deposits* 2.00.) eee ee cae ee ee 
Accounts receivable 
Due from parent company — Dickenson Mines Limited ................ 
Marketable securities, at cost (quoted market value $178,000; $184,000 

ir) 1DZS) 2 5 oak Oe eke ew See a a re eee 
Income and mining taxes recoverable 9.7.......:-4. 5. -=2 a) eee 


Long-Term Investments, at cost (note 2) 
Oil and Gas Interest (note 3) 


Fixed, at cost 
Buildings, machinery and: equipment, 2... dee eee eee 
Less: Accumulated depreciation 


Mining claims (note 4) 
Townsite lots 


Other, at cost 


Interest in and expenditures on outside mining properties ............. 
Interest in and expenditures on outside oil and gas properties ......... 


LIABILITIES 


Current 


Accounts payable 
Ontario mining tax payable 4. Sane sen ee eee 


SHAREHOERDERS> “EGU imy 


Capital Stock 
Authorized 
3,000,000 shares without par value 
Issued 
3;000,000shares? tts 520s 5 cee cache i ook eee eee en 
Retained: Earnings e703 <.: Socata oH ao on ee ee ee eee 


Approved on behalf of the Board: 


A. W. WHITE, Director. 
H. R. HEARD, Director. 


See notes to financial statements. 


1976 


$ 226,000 
17,000 
145,000 


173,000 
112,000 


673,000 
255,000 
487,000 


152,000 
96,000 


56,000 
75,000 
24,000 


~155,000 


3,000 
21,000 


24,000 


$1,594,000 


825,000 
764,000 


1,589,000 
$1,594,000 


1975 


$ 990,000 
29,000 
25,000 


186,000 
104,000 
1,334,000 
155,000 
306,000 


152,000 
73,000 


79,000 
785,000 
24,000 


178,000 


17,000 
11,000 


28,000 


$2,001,000 


> 5,000 
217,000 


222,000 


825,000 
954,000 


1,779,000 
$2,001,000 


ROBIN RED LAKE MINES LIMITED 


Statement of Income and Retained Earnings 
For the year ended December 31, 1976 


1976 
Revenue 
OO ROC UCHON ne Miter a ieee teat ta PAE ne cy «midi epee F $3,030,000 
Expense 
AVUINEENG), cs ot SR ROMs 2 EY Sr gn ee 1,610,000 
KOI IUIRIGE SERA = cd bes OMI ioe ce a Oe A a ee 317,000 
Fees and charges for the use of underground and surface facilities of 
Oe te COMDEV Gwar etee eRe aR. Get alt Nylink aes an se og chlelAS Bs 427,000 
MinsumoandgementOtrice and: generdl 2... . 2... Moe es Pee ee ae ode. 576,000 
Readkomicescaministratiom. GnG: QENenal 2 25 ce <5 eee wh fa we ese 137,000 
i Ch Carer Maer ats) Br we een ee YS ES oe WER ey te ee 20,000 
Operating Income (Loss) Before Undernoted Item ........................ ~~ (57,000) 
Depreciation of buildings, machinery and equipment ................. 23,000 
IGQEOMON(LOSS scTOmM WiInINGLODeraHons. ¢2 2. Gee perc ee ke hn ae (80,000) 
Investment and Other Income 
SRS LE chat Seed I ee Se Re ean oan, a ae 76,000 
Piviclencls i sare teen ee ae 2 ee MS Oh cre Ais 8 ial lees wy 14,000 
GoineoneGishosdl ‘OfiSeCUriness .cc- 2. mer, MN ee I ee 4,000 
___ 94,000 
Income. Before Income and Mining Taxes |... 2. sn se ns pe es ee 14,000 
COMES eSaRECOVELY | us. Meer oe Pe eg caer cea 2 Aes (83,000) 
Minintg sHOXOS MGOCOVETY) 6 oes Meee tors oe te ee meneame OE Bac (13,000) 
(96,000) 
Niel lncome tora a). Odile a atte ae uk erent ne a Son se che eek OAS 110,000 
Refainedubarnings.ot Beginhingrot thes Ve0h.. a. 9-.0..) Gut 5 con ee oes 954,000 
1,064,000 
BiviceinclS soci Guster setae arts he gen ec he dae chs hus We gine Baie 300,000 
Retained searnings.ctiend-ot ine Year a. 90.8 nek eh oyu td ss hae hee $ 764,000 
FCRINGs#DeTEOnOLe wwe her ed ree Tx eee Bea GN Rs ae 8 ae 04 


See notes to financial statements. 


1975 


$3,710,000 


928,000 
259,000 


419,000 
250,000 
117,000 

21,000 


1,994,000 


1,716,000 
23,000 


“1,693,000 


145,000 
8,000 


__153,000 
1,846,000 


569,000 


215,000 


784,000 


1,062,000 
1,242,000 


2,304,000 


1,350,000 
$ 954,000 
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ROBIN RED LAKE MINES LIMITED 


Statement of Changes in Financial Position 


For the year ended December 31, 1976 


1976 1975 
Source of Funds 
Funds provided tromioperationss (note Oo) rt. o4 a. ae ee $ 133,000 $1,085,000 
Amount received for assignment of oil and gas leases ................ 14,000 — 
147,000 1,085,000 
Application of Funds 
Inérease in oilVand“gds. interest... eso new ee 181,000 306,000 
Dividends \DGid) bcs. iasae A Se ee (ee ie re ee 300,000 1,350,000 
Purehose: of tixedicssetss 5. osauk cihetoais <5 cee secs ee a — 3,000 
Increaserin. long-term cinvestments <.-5 0 ee ee ee 100,000 25,000 
Exploration expenditure on outside properties .................... 10,000 28,000 
591,000 1,712,000 
Decrease in: Funds Duringthe: Year". 2.5 <3: ere 444,000 627,000 
Funds: at Beginning .of the Years... )) ¢:...)..92 sone eee ee 1,112,000 1,739,000 
Funds at-End of the: Year. o> <2. 80) eee $ 668,000 $1,112,000 
Represented by working capital: 
Current: assets. « << .'-s-<e 5 ee ee $ 673,000 $1,334,000 
Less: Current liabilities: <.... ..-.. pee pe eee 5,000 222,000 
$ 668,000 $1,112,000 


See notes to financial statements. 


AUDITORS’ REPORT 


To the Shareholders 
Robin Red Lake Mines Limited 


We have examined the balance sheet of Robin Red Lake Mines Limited as at December 31, 


1976, together with the statements of income and retained earnings and changes in financial position 
for the year then ended. Our examination was made in accordance with generally acceped auditing 
standards and, accordingly included such tests and other procedures as we considered necesary in 
the circumstances. 


In our opinion, these financial statements present fairly the financial position of the company 
as at December 31, 1976, and the results of its operations and the changes in its financial position 
for the year then ended, in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


GARDNER, McDONALD & CO., 
Chartered Accountants. 


Toronto, Ontario, 
March 9, 1977. 


ROBIN RED LAKE MINES LIMITED 


Notes to Financial Statements 
For the year ended December 31, 1976 


1. SIGNIFICANT ACCOUNTING POLICIES 


Accounting policies followed by the company are in accordance with accounting principles accepted by 
the mining industry in Canada. The comments following pertain to those of particular significance in the 
view of management. 


(a) Depreciation and Depletion 
Depreciation has been recorded in the accounts using the straight line method at the rate of 15% 
per annum. 
The company has never provided for the depletion of its mining claims. 

(b) Exploration and Development Expenditures 
Interest in and expenditure on outside mining, oil and gas properties is deferred in the accounts to 
be amortized when production from them is attained or written off when disposition of them occurs. 


2. LONG-TERM INVESTMENTS 1976 1975 


This item comprises: 
11%% subordinated notes — Sterling Trust Corp., due June 30, 1978 $ 100,000 $ — 


Guaranteed trust certificates — Sterling Trust Corp. .............. 100,000 100,000 
200,00 shares of New Kelore Mines Limited (quoted market value 

DZ AAO R27, CUOMO ING / Oleat ans Boe Gh eM gk ovine Sete 30,000 30,000 
Notes.receivable trom’ other: companies 2... c+ ise. Seve s sme ee 25,000 25,000 


$ 255,000 $ 155,000 


The quoted market values referred to above do not necessarily represent the realizable value of these 
holdings which may be more or less than indicated by market quotations. 


3. OIL AND GAS INTERESTS 1976 1975 
Investment in Conventures Limited (note 7) 
Shares (quoted market value $350,000; $143,000 in 1975) .... $ 337,000 $ 156,000 
IN GHOST ee a Tc Uh a ce, emia) ty MN Sa a ce 150,000 150,000 


$487,000 $306,000 


Interest-bearing notes issued by Conventures Limited are due December 31, 1979, and are convertible into 
common shares of Conventures at $3.25 each at any time up to maturity. They are secured by 7,500 
shares of Alberta Natural Gas Co. Ltd. 


4. MINING CLAIMS AND PROPERTIES 


The company’s mining claims and properties were acquired in July 1945 in consideration for the issue of 
1,000,000 shares. For accounting purposes, such shares were assigned a value of 7/2 cents per share — 
this being the approximate average issue price of various other shares which were issued for cash pursuant 
to the provisions of an agreement entered into during the same month in 1945. 


5. FUNDS PROVIDED FROM OPERATIONS 1976 1975 
Nes sincomen TOM Mbp VOULee ets cAern Y eicta ei Wate Rel’ Oy See ate | $ 110,000 $1,062,000 
Charge not requiring use of funds 

Pre visi Or CCUreciCtiIONneeree nF ok) oan oth GI a Se eS LR 23,000 23,000 


Fumdsmprovided irompepercnons: 50 %- 255.2 yee vars Me eee $ 133,000 $1,085,000 
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STATUTORY INFORMATION 


Remuneration of directors and senior officers during the year ended December 31, 1976, amount to $9,000 
($9,000 in 1975). 


In addition, the company paid $90,000 during the year ended December 31, 1976, ($75,000 in 1975) to 
Mid-North Engineering Services Limited for management, accounting, secretarial and office services. 


CONVENTURES AGREEMENT 


By agreement dated May 13, 1975, between Robin Red Lake Mines Limited, Dickenson Mines Limited and 
Conventures Limited, Robin and Dickenson combined, committed to expend a total of $300,000 annually 
from 1975 to 1977 both inclusive to conduct programs of exploration, drilling and development of certain 
of Conventures’ petroleum and natural gas rights and properties. Upon election, and providing they are 
not in default, Robin and Dickenson combined, have options to increase their commitments for each of 
the calendar years 1976 and 1977 by any amounts determined by them at the time of such election up 
to $300,000, and during the calendar years 1978 and 1979 to commit to expend one-half of the amounts 
committed for 1976 and 1977. To summarize, Robin and Dickenson combined, are committed to expend 
a total of $900,000 from May 13, 1975 to December 31, 1977, have options to expend a further $300,000 
during each of 1976 and 1977 and a further $600,000 in each of 1978 and 1979. Expenditures committed 
but not incurred in any one year may be carried forward to be incurred in a future year of the term of 
the agreement. 


Robin and Dickenson did not elect to increase their commitment for 1976. 


On January 12, 1977, pursuant to the agreement, Dickenson and Robin advised Conventures, in writing, 
of their intention to increase their 1977 commitment in respect of exploration and development of 
Conventures’ petroleum and natural gas rights and properties to $450,000 and Conventures extended to 
July 31, 1977 to Dickenson and Robin the right to elect to increase their commitment for 1977 expenditures 
in exploration of petroleum and natural gas rights and properties owned by Conventures to $600,000. 


In view of the commitments made by Dickenson and Robin to expend funds in exploration of petroleum 
and natural gas rights and properties held by Conventures in 1976 and 1977, they have the right to 
expend $375,000 for this purpose in each of 1978 and 1979. If Dickenson and Robin elect prior to July 
31, 1977 to increase their 1977 commitment to expend funds in exploration of petroleum and natural gas 
rights and properties held by Conventures to $600,000, Dickenson and Robin will then have the right to 
expend $450,000 in each of 1978 and 1979 for this purpose. 


In consideration of expenditures incurred, Robin and Dickenson are entitled to receive one common share 
of Conventures for each $3.00 expended by them pursuant to the agreement. Should Conventures, at 
any time on or before December 31, 1977 or December 31, 1979, whichever date applies, sell any of its 
shares as a result of a public offering or private placement at a price less than $3.00 per share, the new 
price at which shares of Conventures are to be issued to Robin and Dickenson in consideration of their 
expenditures on exploration and development pursuant to the agreement and subsequent to the date of 
sale of such shares by Conventures shall be equivalent to the price at which Conventures sold such shares. 


Each of Robin and Dickenson is entitled to deduct its portion of expenditures pursuant to the agreement 
in the determination of its income subject to Canadian Income Tax. 

The portion of the expenditures incurred by each of Robin and Dickenson is determined from time to time 
by mutual ageement between them. 

By December 31, 1976, each of Robin and Dickenson had incurred expenditures of $300,000 and in 
consideration thereof each of them had received 100,000 shares of Conventures Limited. Robin and 
Dickenson have agreed that all shares acquired by them, pursuant to the agreement, are acquired as 
an investment and not with a view to resale or distribution. 

In the event Conventures varies its capital structure, Robin and Dickenson are entitled to maintain their 
proportionate equity interest in Conventures on terms that are the same as, or comparable to, those 
pertaining to the variation in Conventures’ capital structure. 


ANTI-INFLATION LEGISLATION 


The company is subject to restraint of profit margins, prices, dividends and compensation of employees 
under the terms of the Anti-Inflation Act and Regulations. 


RECLASSIFICATION 


Certain amounts in the 1975 financial statements have been reclassified to conform to the presentation 
adopted in 1976. 
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KAM-KOTIA MINES LIMITED 


(Incorporated under the laws of Ontario) 


Consolidated Balance She 


ASSES 
1976 
Current Assets 
ashi cand -shorhsterm «deposits: = 0.4 an. | saan ee ee ee eee $1,124,000 
Marketable securities, at cost (quoted market value 1976, $598,000; 1975, 
$54 000}! 52 te catliee Bilao roy che nn oily Oana ie te ea 579,000 
Accounts. receivables i. ke ence eee 0 ee ee 180,000 
Advances to Consolidated Churchill Copper Corporation Ltd. .......... 
Goncentratés on-hand and in, transit; net... 45. sae eee 129,000 
2,012,000 
Investments in Mining Companies 
Effectively controlled ‘companies :(note 22) 2.) 0 = aa eer ee ee 1,439,000 
Other: companies “(mOtes3)\t ey Fe ee 3,059,000 
4,498,000 
Oil and Gas Interests (ihote: 4) eee ee ere 281,000 
Fixed Assets 
Buildings, machinery and. equipment. tic8,. as. een ere ee 935,000 
Léss accumulated" depreciction, Mts nea ee ee 716,000 
219,000 
Mining claims and properties, at cost less depletion .................. 30,000 
bond) Gt COSI ao. tg ct eat nee eee 13,000 
262,000 
Other Assets 
Supplies .ct) average <COSt <5.) nee ee ne oe 25,000 
Sundry; OSsets alo 2 aes sy opts, Oh cea a ee 28,000 
___ 53,000 
$7,106,000 
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1975 
$2,169,000 


55,000 
161,000 
260,000 


120,000 
2,765,000 


1,646,000 
2,598,000 
4,244,000 


36,000 


853,000 
639,000 
214,000 

35,000 


13,000 
262,000 


21,000 
49,000 
70,000 


$7,377,000 


; at December 31, 1976 


LIABILITIES 


Current Liabilities 
mecounis payable and=accrued liabitities ...0.. 3.522.555. ea eee bee 


em incral mancalax payable. 3.22 ha File bt Po ne A ww 


SHAREHOLDERS: ~EQUITY 


Capital Stock (note 9) 
Authorized — 5,000,000 shares without par value 
Issued A OOO SGLCS Ee Win tLy tee oie et Oe ta ee ee lect, Seno 


eral e CHECINITIGS erie. mh 8 Unter aes 5 5 oh e SA NG Re eR A CI TE a, Gc 


Approved by the Board: 


A. W. WHITE, Director. 


JAMES GEDDES, Director. 


1976 


$ 146,000 


146,000 


3,942,000 
3,018,000 
6,960,000 


$7,106,000 


1979 


$ 237,000 
110,000 
347,000 


3,942,000 
3,088,000 
7,030,000 


$7,377,000 


Zag 
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Mining 


Revenue 


Consolidated Statement of Income 


Year ended December 31, 1976 


Metal recovery, gross value ........ 


Transportation and treatment costs 


Expenses 
Exploration and development 
Mining 
Milling 


Mine management, office and general property .... 


Operating income before undernoted items 


Depreciation 


B.C. mineral taxes 
Royalty payable on mineral lease 


Income from mining operations 


Head office, administration and general 


Depreciation 


Write-off of royalty mortgage 


Outside exploration expenditures written off . 


Mining claims written off 


Investment and other income 


Dividends from Dickenson Mines Limited 
Other dividends, interest and royalties 
Share of losses of effectively controlled companies 
Profit on sale of securities 


Income before extraordinary items 


Extraordinary items 
Recovery (allowance) on advances to Consolidated Churchill 


Corporationiclids, crn. |e cena tks 2 es Su nee ene as 
Write-off of notes receivable from Davis-Keays Mining Co. Ltd. ....... 


Net income (loss) 


Income (loss) per share 
Income before extraordinary items 
Net income (loss) 


KAM-KOTIA MINES LIMITED 


1976 


$1,984,000 
700,000 


1,284,000 


364,000 
398,000 
226,000 
195,000 


1,183,000 
101,000 
64,000 


64,000 
37,000 
179,000 
13,000 


192,000 
3,000 
5,000 

200,000 

(163,000) 


28,000 
157,000 
(5,000) 
94,000 


274,000 


111,000 


15,000 
(196,000) 


(181,000) 


$ (70,000) 


1973 


$1,712,000 
543,000 


1,169,000 


301,000 
149,000 
182,000 
162,000 
794,000 
375,000 
49,000 
~ 84,000 
43,000 
176,000 
199,000 
124,000 
13,000 
10,000 
147,000 
55,000 


202,000 
(3,000) 


187,000 
116,000 
(1,000) 
79,000 


38 1,000 


378,000 


(89,000) 


(89,000) 


$ 289,000 


$.088 
$.067 


Balance at end of year 


Increase (decrease) in working capital 
VorKinCeecOuCl ict eegImiming OF VOOM «45 tia sris > vee soba Gépoy ee Ba aa 


KAM-KOTIA MINES LIMITED 


Consolidated Statement of Retained Earnings 


Year ended December 31, 1976 


PaloMeoect Deginmingn On VEOKH > 4 fo.c. 0s cu acss oy boa he Lk Rome ees 
Net income (loss) 


Consolidated Statement of Changes in Financial Position 


Year ended December 31, 1976 


Working Capital Derived From 


DCLG Once OTC LC art he chi at A es Go Sidio nn Karte elf ake ta saa, | wees 
PEOCces <1) Ons SOLS) OF INVESIIEDIS) aa «ack coco eh eee eee Ae eee 
Payment on account of notes receivable from Jameland Mines Limited .. 
Payment on account of notes receivable from Davis-Keays Mining Co. Ltd. 
Recovery of investment in Davis-Keays Mining Co. Ltd. ............... 
Marketable securities purchased prior to 1975 reclassified as a current asset 
Shares exchanged for oil and gas royalty, Beaufort Sea .............. 
EER HOSSCIS are tet it cence. cee ee eR sg, ME cae ake 
Recovery of advance to Consolidated Churchill Copper Corporation Ltd. 


Working Capital Applied To 


Allowance on advances to Consolidated Churchill Copper Corporation Ltd. 
TIONS Tt Oa IX CCM OSSETS Ole fm Be mee etna Oe ARE ML te en 5 
Increase in investment in other companies (net) ................-..55. 
Exploration expenditures on-oil-and gas interests. 4- 2.29 sea. ee et 
Mining claims 
@ERETMOSSET Shes Ae ete ccs tx cre ern uy CED, ce ee Ra RR ae orate xt 
Oil and gas royalty obtained for shares, including other expenses ...... 
Reclassification of advances to Consolidated Churchill Copper Corporation 

GAG, The cagh em oe RO RR oe ct aE Arn aN arr ah 6 Re Oe 


Wer ICOnMalecHtenCn Or VEO. 5 ko. hc: hee oh ahiten een eRe wane 


Represented by 
Current assets 
Current liabilities 


1976 


$3,088,000 
(70,000) 


$3,018,000 


1976 


$ 107,000 
169,000 


6,000 


125,000 
17,000 
15,000 


439,000 


82,000 
401,000 
108,000 


140,000 


260,000 
991,000 


(552,000) 
2,418,000 


$1,866,000 


$2,012,000 
146,000 


$1,866,000 


1975 


$2,799,000 
289,000 


$3,088,000 


1975 


$ 427,000 
143,000 
30,000 


90,000 
24,000 


714,000 


89,000 
111,000 
308,000 

86,000 

2,000 

21,000 


617,000 
97,000 


2,321,000 


$2,418,000 


$2,765,000 
347,000 


$2,418,000 


3] 
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KAM-KOTIA MINES LIMITED 


Notes to Consolidated Financial Statements 
December 31, 1976 


ACCOUNTING POLICIES 


(a) 


Consolidation policy 
These consolidated financial statements include the accounts of the company and all subsidiary 
companies including certain inactive subsidiaries. The more significant subsidaries are: 


Deebank Limited: ©. 2 tec.) tam ete cs os hee es ee 100.0% 
Cobalt: Retinery Limited. o< <5 5092) oe ates Race ae ee 100.0% 
Carmegie Mining Corporation. Limited: 22 == ea ae cn ee ee 68.1% 


Accounting for effectively controlled companies 

The company follows the practice of accounting for its investments in effectively controlled companies 
on the equity basis, whereby the company’s proportionate share of income and losses is reflected 
in. earnings for the year. 

Concentrates on hand and in transit 

Shipments for which a final settlement has not been received are included as concentrates on hand 
and in transit at average cost of production of $262,000 (1975, $209,000). Payments received in 
advance of final settlement in respect of sales of concentrates amounted to $133,000 at December 31, 
1976 (1975, $89,000). 

At December 31, 1976 there were 776 tons of concentrate for which final settlements had not been 
received, The estimated net realizable value of this concentrate is $512,000 (1975, $299,000) less 
payments received in advance. 


Outside exploration 

Costs incurred in exploration of outside properties are charged to operations when the company 
relinquishes its interest in such properties. 

Fixed assets 


Fixed assets are recorded at cost. Depreciation is recorded in the accounts on the straight line basis 
at the following annual rates: 


Buibliencis: face aca so Soa SSR le eee 10%, 25% 
Machinery: and equipment c..sere aan creer cant canara ren ne te 25% 


INVESTMENT IN EFFECTIVELY CONTROLLED COMPANIES 
The investment in effectively controlled companies consists of the following: 


1976 1975 
Davis-Keays Mining Co. Ltd. 
1,392,050 shares at cost (quoted market value 1976, $251,000; 
197522 SS. RS OOC eon et) oe eee 8 ee te ne te $3,883,000 $3,883,000 
Notes, receivable: . (20 ea te ee ae eee Me ee eee eee ee ___ 202,000 
_ 3,883,000 _ 4,085,000 
Other 
At’ cost less. amounts whittehroti =...) 24 ens > ans eee eee 60,000 61,000 
Sharer Gta losses ovcs.s) clin. ee seh eras da ____ (8,000) 11,000) 
__ 95,000 | ee 
3,938,000 4,145,000 
Less allowance: tor decline in: Value: - a... eo ee eee _ 2,499,000 _ 2,499,000 


$1,439,000 $1,646,000 


3. 


INVESTMENT IN OTHER COMPANIES 


1976 1975 
Listed shares 
Dickenson Mines Limited 
570,609 shares (1975, 560,509 shares) at cost (quoted 
market value 1976, $2,425,000; 1975, $3,083,000) .. $2,038,000 $1,941,000 
Other listed shares at cost (quoted market value 1976, $210,000; 
OOo LOO OO Wee tees wo oi, Uh ecw it: 330,000 266,000 
Other shares and advances at cost less amounts written off ........ 803,000 535,000 
3171-000 2,742,000 
Eesssallowance jor deelinevin value’ ..:<0).2sc 6. eye a me 112,000 144,000 


$3 059,000 $2,598,000 


Investments in other companies totalling $1,135,000 were written off against the allowance for decline 
in. value established in prior years. 


Included in other shares and advances is an amount of $260,000 that Consolidated Churchill, with the 
concurrence of Kam-Kotia, provided as an escrow deposit to cover possible royalty liabilities in respect 
of the Consolidated Churchill operation. The Province of British Columbia has commenced legal proceed- 
ings to establish its claim to the royalty. The company believes it has a good defense to this action. 


OIL AND GAS INTERESTS 


1976 1975 
BECULO MOCO MMR Aiea ee Tht ity toate Seon Ae On eee ee eae mL $ 140,000 
ENERC MiP Are Ce AOeriCane us na6 0h oo ene ey so ee 100,000 
Granger er Cite MOChO tans Sonat ohio sen ose dew oe 27 ,000 $_. 17.000 
CRerGionminentwONrOMOn Age nse kanes Aotits gtr a) Aue ee 12,000 16,000 
sere iite necticut sk vias he on ne retert Mead Bo eed i fete ma, 3 5 2,000 3,000 


$ 281,000 $ 36,000 


During the year the company purchased a 1.8% gross overriding royalty from Nitram Exploration Limited 
(Nitram) for the consideration of 25,000 free shares in the capital stock of Dickenson Mines Limited. The 
royalty pertains to exploration rights on land covered by three permits in the Beaufort Sea covering a 
total area of 213,258 acres. 


The company has agreed to repurchase 12,500 shares of the said shares of Dickenson Mines Limited at 
any time during the calendar year ending on December 31, 1977 at a price of $5 per share if requested 
by Nitram. 


INCOME TAXES 

Development expenditures of approximately $1,594,000 are available to be claimed for tax purposes in 
future years. This amount consists principally of expenditures made on the Davis-Keays mining property 
for which shares of Davis-Keays were received and are included in investments. 


OTHER INFORMATION 

Direct remuneration of the company’s directors and senior officers (including the five highest paid 
employees as required by The Business Corporations Act) amounted to $136,000 in 1976 and $124,000 
inant 979: 


ANTI-INFLATION ACT 

The company is subject to the Anti-Inflation Act which provides, as from October 14, 1975, for the 
restraint of profit margin, prices, divdends and compensation. In the opinion of management, the 
company has complied with the provisions of the Act for the year ended December 31, 1976. No 
dividends have been paid by the company since June 17, 1970. 
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8. 


WORKING CAPITAL DERIVED FROM OPERATIONS 


1976 1975 

Income ‘before extraordinary: tenis’. 10.55) et eee ee eee $2112000 $ 378,000 
Items not requiring use of working capital 

Depreciotion. 94.2 iccco rh wk ot cee eee ee ee 77,000 62,000 

Write-off, of (royalty mortgdgen: san. yw oieer ee ee ee 10,000 

Share of losses of effectively controlled companies .......... 5,000 1,000 

Outside exploration expenditures written off ................ 3,000 55,000 

Mining claims Awritten Ott 4..ivcu) ee eee ee ke 5,000 


Potitsonsolexor: SECUTINeS: 24 a ee eee eee eee (94,000) (79,000) 
io, Ce ota en A $ 107,000 $ 427,000 


Working capital derived from operations ...... 


SUBSEQUENT EVENTS 


The directors authorized the granting of options to certain employees and directors of the company and 
of Mid-North Engineering Services Limited which manages the affairs of the company to purchase a total 
of 210,000 shares of the capital of the company at $0.60 per share on or before September 30, 1981. 
These options are subject to approval by the company’s shareholders. 


AUDITORS’ REPORT 


To the Shareholders of 
Kam-Kotia Mines Limited 


We have examined the consolidated balance sheet of Kam-Kotia Mines Limited as at December 
31, 1976 and the consolidated statements of income, retained earnings and changes in financial 
position for the year then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other procedures as we considered 
necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position 
of the company as at December 31, 1976 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Toronto, Canada, THORNE ‘RIDDELL & CO., 
February 25, 1977. Chartered Accountants. 


REPORT OF OPERATIONS — SILMONACG MINES 1976 


MILL PRODUCTION 


OZ % % %o 
TONS SILVER LEAD ZINC CADMIUM 
ements t/a ay. wo ely ee ete 18,402.0 T3300 5.30 4.86 _—- 
Pega concenindies.. 2.250. . w oles hn. [eke vey Pe) 98.68 SPAS. 9.14 -= 
PICECONEEININOTSS 00. Mest nls ie ws as poe as 1,367.10 61.91 PRI, 49.54 0:37 
METAL CONTENT 
SILVER OZS. LEAD (LB.) ZINC (LB.) 
Total from tons milled eae eae a ee 245,666.0 1,950,612.0 1,788,674.4 
Pedi SCONCENTROTES: « os os kak 1 neh san. 153/96/-6 1,843,454.0 284,607.0 
OCS E55 SI Gt ean re Renee A ee O25 94.2 15.91 
PAMCHEONCENINOTSS: ¢ 60 6 Zurn vio oh os haweeie 84,631.0 — 1,354,517.0 
A SCONES Sy Ga ae ne 34.45 — Tow 
MyerallsRecovery’ oi .2 icc he Se ee ws 96.95 94.2 91.61 
MINING 
rem eliV bec stOmmiilla. ety co Gels eee hee 2S ee te Au os 19,200 tons 
PUISTe MN CUIECs TOR SUI OCE as 5 hoc as das ve os de nels BL es 16,952 tons 
DEVELOPMENT 

Exploration 

YEE STAYS Rage eee mt ARC Ct AEG — OY © RU CRD te Renee te ae ee 1,490.5 ft. 

ROU SOS He ca 7 Cin ee ey ey Gr ee NCE ae Ate ii be AS Ost: 

DEES ROTC XACUTS TT, Wier Shy aan ene oe re ee EE Rg tes tans hs 3215. ft: 

STOPe Ore par ah nit. waa ier a |e. Re Ne ee RN A ono O20 Pit: 
OTCIKCEVELODITIONT 074 gts soe a kaye acct coe es Pacoks Se tee ae eae a Picel 2 25 3,995:0' tt. 

DIAMOND DRILLING 
All underground-26 holes totalling 5,942 ft. 
ORE RESERVES 

RCV enEreces Vesna oo he, i ee ee ERE ee only minor tonnage 
PEO OOD CER ESErVOS tema swe wen Jun eter de: Se Bn, wale ig Vr A Ue 10,000 tons grade not estimated 
ICO CueSOVES ota atta yin scat css eens o bade eee ee 30,000 tons grade not estimated 


LABOUR FORCE 


Average labour force for the year was 7 staff and 31 crew. 


G. W. WALKEY, 
General Manager. 


35 


36 


INVESTMENT SCHEDULE 


THESE COMPANIES 

held shares in 

THESE COMPANIES 
at December 31, 1976 


Abino Gold Mines Limited ............... 
Amalgamated Rare Earth. =). 5-22 oak 


Cardiff Urania. o.ok Serene wee ee 
COnGCIGHsSATCOW es Fuente a eee ee 
CORRE GIS AIM aera hae ee a ee 
Cincinnati-Porcupine 
Croibbe-Flefcher ste ene eae 


Davis-Reays Miniigh !-2-. i scan 
Deebaniolimitecu at. eee nt eee 
Dickenson Mineste. fe eee eee 
DuchesnetRed bakers. "i. eee 


Gatetord = Wines= aaa ae i nee eee 
Gateway Uraniuniie wae aon een 
Glencair Mining 


Navortes (Golo! IMNINSS 25 eek cb Soe bes eee secu. 


Jamelandiines =. = a ete eee 
Motanel Wowie) INNES: 2 oes ck ee Se eee ek 
TAN VSSPUNININES le clo Gan Sou accede bbe bow. 


Laddie ‘Gold Mines: -.. «2205.20. 
Langis Silver é:-Cobalis te iescpo = a eee 
Lithia Mines: &Chemicolss. nae 


Mareast Explorations 


New Cinch Uranidme -. 10) eee eee ee 
New=>Kelore= Minesies...22eesae ae ee ee 
Nickel RimiMines’ <= Ss 405.. eee 


PYOI BVA. INNINGS a5 oo cen Geaobscecoavespass 
Pidgeon Molybdenum ................ ee 
Plenion Mines eee cy ee ae eee Come a 
RedconkGold) Mines eee iste eee 
RobineRediliaké=s) es oe ce ee ee 
Rowan Gold: Minesiz.cs0) ot. tn ae 
Silmoncdc: Mines .aauc ee eee eter, Gee 


LUnaco: GoldaMines==s..- ete Ge ees 


*Subsidiary company. 


KAM-KOTIA Percentage 
(including of 
Deebank) Outstanding 

shares 
612,091 eH 
579,434 11.5 
704,417 19.8 
Lolo 018" 68.1 
2029/1719 41.9 
1,392,050 38.0 
10,003* 100.0 
570,609 16.0 
330,000 22.4 
TIN S22 SOyl 
604,000 34.5 
1,514,995 30.3 
75,000 3:6 
67,500 167 
680,710* 64.5 
438,000 23:5 
64,500 orl 
417,717 Tes 
174,000 29 
948,549 PD 
657,031 222 
15,000 A 


DICKENSON Percentage 
of 
Outstanding 

shares 

1,825,199 36.7 
374,286 156 
983,300 27.3 
535,500 39:7 
223,855 10.2 
2,025,000 40.5 
2,097,608 48.9 
1,800,008* 60.0 
885,000 42.3 
369,450 9.7 
430,000 20.4 
274,000 4.6 
856,125 46.3 
391,000 PRS ES 
625,221 18.4 
2,322,900" 774A 
513,630* 54.] 
1,628,588 29.9 


